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Appendix 

Table A 

Data description 

Variable Definition Type Source 

Income inequality (GIN) 

“The Gini index measures the extent to which 

the distribution of income or consumption 

among individuals or households within an 

economy deviates from a perfectly equal 

distribution. A Gini index of 0 represents 

perfect equality, while an index of 100 

implies perfect inequality.” 

% World 

Bank 

Foreign aid (ODA) 
 % World 

Bank 

Economic growth (GDP) 

“GDP per capita is gross domestic product 

divided by midyear population. GDP is the 

sum of gross value added by all resident 

producers in the economy plus any product 

taxes and minus any subsidies not included in 

the value of the products. It is calculated 

without making deductions for depreciation of 

fabricated assets or for depletion and 

degradation of natural resources. Data are in 

constant 2015 U.S. dollars.” 

log World 

Bank 

Unemployment (UNE) 

“Unemployment refers to the share of the labor 

force that is without work but available for and 

seeking employment.” 

log World 

Bank 

Education (EDU) 

“Gross enrollment ratio is the ratio of total 

enrollment, regardless of age, to the population 

of the age group that officially corresponds to 

the level of education shown. Primary 

education provides children with basic 

reading, writing, and mathematics skills along 

with an elementary understanding of such 

subjects as history, geography, natural science, 

social science, art, and music.” 

% World 

Bank 

Trade openness (OPE) 

“Trade is the sum of exports and imports of 

goods and services measured as a share of 

gross domestic product.” 

% World 

Bank 
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Variable Definition Type Source 

Control of Corruption 

(GO1) 

“Control of Corruption captures perceptions of 

the extent to which public power is exercised 

for private gain, including both petty and grand 

forms of corruption, as well as “capture” of the 

state by elites and private interests. Estimate 

gives the country’s score on the aggregate 

indicator, in units of a standard normal 

distribution, i.e. ranging from approximately -

2.5 to 2.5.” 

level World 

Bank 

Government Effectiveness 

(GO2) 

“Government Effectiveness captures 

perceptions of the quality of public services, 

the quality of the civil service and the degree 

of its independence from political pressures, 

the quality of policy formulation and 

implementation, and the credibility of the 

government’s commitment to such policies. 

Estimate gives the country’s score on the 

aggregate indicator, in units of a standard 

normal distribution, i.e. ranging from 

approximately -2.5 to 2.5.” 

level World 

Bank 

Political Stability (GO3) 

“Political Stability and Absence of 

Violence/Terrorism measures perceptions of 

the likelihood of political instability and/or 

politically-motivated violence, including 

terrorism. Estimate gives the country’s score 

on the aggregate indicator, in units of a 

standard normal distribution, i.e. ranging from 

approximately -2.5 to 2.5.” 

level World 

Bank 

Regulatory Quality (GO4) 

“Regulatory Quality captures perceptions of 

the ability of the government to formulate and 

implement sound policies and regulations that 

permit and promote private sector 

development. Estimate gives the country’s 

score on the aggregate indicator, in units of a 

standard normal distribution, i.e. ranging from 

approximately -2.5 to 2.5.” 

level World 

Bank 

Rule of Law (GO5) 

“Rule of Law captures perceptions of the 

extent to which agents have confidence in and 

abide by the rules of society, and in particular 

the quality of contract enforcement, property 

rights, the police, and the courts, as well as the 

likelihood of crime and violence. Estimate 

gives the country’s score on the aggregate 

indicator, in units of a standard normal 

distribution, i.e. ranging from approximately -

2.5 to 2.5.” 

level World 

Bank 
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Variable Definition Type Source 

Voice and Accountability 

(GO6) 

“Voice and Accountability captures 

perceptions of the extent to which a country’s 

citizens are able to participate in selecting their 

government, as well as freedom of expression, 

freedom of association, and a free media. 

Estimate gives the country’s score on the 

aggregate indicator, in units of a standard 

normal distribution, i.e. ranging from 

approximately -2.5 to 2.5.” 

level World 

Bank 

Table B  

Descriptive statistics 

Variable Obs Mean Std. Dev. Min Max 

GIN 609 41.228 8.867 24 59.5 

ODA 609 1.889 4.038 -0.642 32.811 

GDP 609 5738.86 3661.656 676.269 15388.06 

UNE 609 7.085 4.858 0.398 27.465 

EDU 609 103.829 9.285 70.894 146.827 

OPE 609 79.525 38.166 22.105 210.374 

Table C 

Descriptive statistics 

Variable Obs Mean Std. Dev. Min Max 

GO1 609 -0.416 0.532 -1.394 1.592 

GO2 609 -0.186 0.524 -1.269 1.275 

GO3 609 -0.456 0.712 -2.810 1.091 

GO4 609 -0.101 0.568 -1.622 1.538 

GO5 609 -0.416 0.527 -1.371 1.433 

GO6 609 -0.244 0.681 -1.766 1.292 
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Table D 

The matrix of correlation 

 GIN ODA GDP UNE EDU OPE 

GIN 1      

ODA -0.235*** 1     

GDP 0.339*** -0.479*** 1    

UNE -0.117*** 0.536*** 0.039 1   

EDU 0.490*** -0.283*** 0.381*** 0.005 1  

OPE -0.234*** 0.123*** -0.218*** -0.195*** -0.203*** 1 

Note: *** denotes a 1% significance level, ** 5% significance level, and * 10% significance level 

Table E 

The matrix of correlation 

 GO1 GO2 GO3 GO4 GO5 GO6 

GO1 1      

GO2 0.780*** 1     

GO3 0.333*** 0.349*** 1    

GO4 0.715*** 0.784*** 0.243*** 1   

GO5 0.863*** 0.848*** 0.365*** 0.813*** 1  

GO6 0.480*** 0.344*** 0.287*** 0.515*** 0.470*** 1 

Note: *** denotes a 1% significance level, ** 5% significance level, and * 10% significance level 
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